
 

 

 

 

 

Notice is given of an Audit and Risk Committee Meeting to be held on: 

 

Date: Tuesday, 2 July 2019  

Time: Following Extraordinary Council Meeting 

Location: Council Chambers Fairlie 
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2 July 2019  
 

 

 

Suzette van Aswegen 

Chief Executive Officer 

 



 

 

Audit and Risk Committee Membership:   

James Leslie (Chair) 
Russell Armstrong 

Stuart Barwood 
Chris Clarke 

Paul Hannagan 
Anne Munro 

Mayor Graham Smith 
Bruce Mincham 

Mitch Taylor 
  

*************************************************** 

 

The purpose of local government: 

 

(1) The purpose of local government is— 

(a) to enable democratic local decision-making and action by, and on behalf of, communities; and 

(b) to meet the current and future needs of communities for good-quality local infrastructure, local 
public services, and performance of regulatory functions in a way that is most cost-effective for 
households and businesses. 

(2) In this Act, good-quality, in relation to local infrastructure, local public services, and performance of 
regulatory functions, means infrastructure, services, and performance that are— 

(a) efficient; and 

(b) effective; and 

(c) appropriate to present and anticipated future circumstances. 

(Local Government Act 2002) 
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5 REPORTS 

5.1 MINUTES OF AUDIT AND RISK COMMITTEE MEETING - 9 APRIL 2019 

File Reference: PAD 

Author: Charlotte Borrell, Governance Advisor  

Authoriser: Paul Numan, General Manager Corporate Services  

Attachments: Nil  
  

RECOMMENDATION 

That the minutes of the Audit and Risk Committee Meeting held on Tuesday 9 April 2019 be 
received and adopted as a true and accurate record of the meeting.  
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5.2 ANNUAL REPORT TIMETABLE  

File Reference: NA 

Author: Tania Hoefsloot, Financial Accountant  

Authoriser: Adrian Hodgett, Finance Manager  

Attachments: 1. Draft 2018.2019 Annual Report Timetable ⇩   
  

PURPOSE OF REPORT 

This report updates the Audit and Risk Committee on the proposed timetable for the audit of 
Council’s Annual Report.  

 

STAFF RECOMMENDATIONS 

That the report be received. 

BACKGROUND 

Delegation 

The Audit and Risk Subcommittee has delegated authority to consider this report under the 
following delegation in the Delegations Manual effective from 27 March 2018: 

4.3.5.1 Terms of Reference: 

 Monitor the Council’s external and internal audit process. 

 Consider and make recommendations to the Council on: 

e. All year-end financial reporting obligations; 

4.3.5.2 The scope of this Committee includes: 

 Liaising with Council’s external auditor: 

a. at the start of each audit, confirm the terms of engagement with the external auditor including 

the nature and scope of the audit, timetable and fees; 

Background 

The Auditor-General is the auditor of all ‘public entities’, including Mackenzie District Council. 

Under section 32 of the Public Audit Act 2001, the Auditor General has appointed Audit New Zealand 
to carry out the annual audit of the Council’s financial statements and performance information for 
the 2017, 2018 and 2019 financial years.  

Fees for the audit of public entities are set by the Auditor General under section 42 of the. Following 
agreement with Audit New Zealand, the audit fee for the year ended 30 June 2019 is $101,030 plus 
GST and all reasonable disbursements. This includes an overhead charge of $8,552 payable by Audit 
New Zealand to the Office of the Auditor General for a range of work that supports auditors. 

The nature and scope of these audit engagements are set out in the Audit Engagement Letter as 
approved by Audit New Zealand and Council 

Audit Approach 

The audit of the Council’s financial statements and performance information for the year ended 30 
June 2019 is completed in two separate stages. Stage one comprises of an audit of the effectiveness 

AUD_20190702_AGN_2344_AT_files/AUD_20190702_AGN_2344_AT_Attachment_10772_1.PDF


Audit and Risk Committee Meeting Agenda 2 July 2019 

Item 5.2 Page 8 

of Council’s systems and internal controls underpinning the financial information and the non-
financial performance during 2018/19. Stage two comprises of an audit of the financial statements 
and the non-financial performance information for the twelve months ended 30 June 2019 and a 
full review of the draft 2018/19 Annual Report. 

2018/19 Annual Report Adoption Timetable 

The table below sets out the scheduled dates of the Audit and Risk Committee and Council meetings 
that are relevant to the audit and adoption on the 2018/19 Annual Report. 

Under the current Council Governance structure and delegations report, the Audit and Risk 
Committee has the authority to consider and recommend to Council the adoption of the Annual 
Report.  

Agenda items relevant to the 2018/19 Annual Report have been outlined in the table below. 

Meeting of: Meeting date Agenda items to include: 

Audit and Risk 
Committee 

Tuesday; 2 
July 2019 

 Audit NZ’s Audit Plan 

 Annual Report Plan and Timetable for the year ended 
30 June 2019.   

Audit and Risk 
Committee 

Tuesday; 8 
October 2019 

 Audit NZ’s Interim Audit Report for the year ended 30 
June 2019 

Finance Committee Tuesday; 27 
August 2019 

 Finance Report for the year ended 30 June 2019 

 Quarterly Report from Bancorp Treasury Services to 
30 June 2018 

Finance Committee Tuesday; 8 
October 2019 

 Alpine Energy Shareholder Report  

Council Workshop TBC Draft Financial Statements for the year ended 30 June 

2019, including non-financial information (Council 

Activities: Performance measures etc.) 

Council Workshop TBC Draft Financial Statements for the year ended 30 June 

2019. Includes COS’s, FIS’s, Capital Expenditure and 

accompanying variance explanations and the core 

Financial Statements. 

Council Workshop TBC [End of 
September 
2019] 

Draft Annual Report for the year ended 30 June 2019 

Council Thursday; 31 
October 2019  

For Decision 

Review and adopt the 2018/19 Annual Report. 

TBC TBC Audit NZ’s Audit Report for the year ended 30 June 2019 

CONCLUSION 

For the Committee to note the Draft 2018/19 Annual Report Timetable. 
 
 

SUZETTE VAN ASWEGEN 
CHIEF EXECUTIVE OFFICER  
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5.3 PROPERTY AND COMMERCIAL MANAGER REPORT 

File Reference: NA 

Author: Katie Rowland, Property and Commercial Manager  

Authoriser: Paul Numan, General Manager Corporate Services  

Attachments: Nil 

  

STAFF RECOMMENDATIONS 

That the information be noted. 

 

BACKGROUND 

This report is to update the Committee regarding my new position of Property and Commercial 
Manager. I have been set a list of KPI’s which I am required to meet over the next 4 months and 
below is an overview of where I am currently at 2 weeks into the role.  

 

Portfolio Database 

A spreadsheet of all council owned buildings and land has been compiled – this is raw data and is 
yet to be arranged in a format to display and manage it. I anticipate this to be completed by the end 
of the 4 months being 30th September.  

GIS 

A tab has been created in GIS to show all reserves and council owned land – this is currently in the 
draft stages and is yet to be completed.  

I am currently working with the GIS team to work on a method to best display this information to it 
is easy to understand for anyone accessing the tab on our GIS server – it would be anticipated to 
have the majority of this task completed by 30th September with some minor tweaking issues.  

Contracts 

Prior to my commencement the cleaning of the Council and Community Centre was on a month by 
month basis with no contract in place. Over the last two weeks I have worked with the Cleaner to 
iron out issues and write up a contract for the next 12 months. This allows us some breathing space 
so we can reassess the cleaning of the buildings at the beginning of next year and look to put it out 
for tender or potentially renew for a further term with current cleaner.  

Putting the cleaning contract in place with set hours of work per month has saved the Council 
approximately $7000 per annum.  

The contract takes affect from 1/07/2019 until 30/06/2020.  

Leases 

A register has been created of all council leases – this is almost complete and by the end of July I 
aim to have a thorough understanding of all leases in place. It is unclear yet to see the state of the 
leases we have in place but there are some that do need reviewing.   
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Other activities 

The Twizel Pensioner flats did not meet new legislation coming in 1 July due to not having the correct 
insulation. It was organised for more insulation to be installed in the ceiling of the Pensioner flats 
so it meets new legislation – this was carried out 20/6/19.  

 

SUZETTE VAN ASWEGEN 
CHIEF EXECUTIVE OFFICER  
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6 PUBLIC EXCLUDED   

RESOLUTION TO EXCLUDE THE PUBLIC 

RECOMMENDATION 

That the public be excluded from the following parts of the proceedings of this meeting. 

The general subject matter of each matter to be considered while the public is excluded, the 
reason for passing this resolution in relation to each matter, and the specific grounds under 
section 48 of the Local Government Official Information and Meetings Act 1987 for the passing of 
this resolution are as follows: 

General subject of each matter 
to be considered 

Reason for passing this 
resolution in relation to each 
matter 

Ground(s) under section 48 for 
the passing of this resolution 

6.1 - Lot 7 Village Centre Tekapo s7(2)(h) - the withholding of the 
information is necessary to 
enable Council to carry out, 
without prejudice or 
disadvantage, commercial 
activities 

s48(1)(a)(i) - the public conduct 
of the relevant part of the 
proceedings of the meeting 
would be likely to result in the 
disclosure of information for 
which good reason for 
withholding would exist under 
section 6 or section 7 

6.2 - Audit Plan 2018/19 s7(2)(h) - the withholding of the 
information is necessary to 
enable Council to carry out, 
without prejudice or 
disadvantage, commercial 
activities 

s48(1)(a)(i) - the public conduct 
of the relevant part of the 
proceedings of the meeting 
would be likely to result in the 
disclosure of information for 
which good reason for 
withholding would exist under 
section 6 or section 7 

6.3 - Pukaki Airport Taxiway 
Resurfacing Incident(s) Report 

s7(2)(a) - the withholding of the 
information is necessary to 
protect the privacy of natural 
persons, including that of 
deceased natural persons 

s7(2)(b)(ii) - the withholding of 
the information is necessary to 
protect information where the 
making available of the 
information would be likely 
unreasonably to prejudice the 
commercial position of the 
person who supplied or who is 
the subject of the information 

s48(1)(a)(i) - the public conduct 
of the relevant part of the 
proceedings of the meeting 
would be likely to result in the 
disclosure of information for 
which good reason for 
withholding would exist under 
section 6 or section 7 
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