
 

 

 

 

 

Notice is given of a Finance Committee Meeting to be held on: 

 

Date: Tuesday, 27 August 2019  

Time: Following Audit and Risk Meeting 

Location: Council Chambers Fairlie 

 

 

AGENDA 
  

 

Finance Committee Meeting 
 

27 August 2019  
 

 

 

Suzette van Aswegen 

Chief Executive Officer 

 



 

 

Finance Committee Membership:   

Mayor Graham Smith (Chair) 
Russell Armstrong 

Stuart Barwood 
Chris Clarke 

Paul Hannagan 
James Leslie 
Anne Munro 

  

*************************************************** 

 

The purpose of local government: 

 

(1) The purpose of local government is— 

(a) to enable democratic local decision-making and action by, and on behalf of, communities; and 

(b) to meet the current and future needs of communities for good-quality local infrastructure, local 
public services, and performance of regulatory functions in a way that is most cost-effective for 
households and businesses. 

(2) In this Act, good-quality, in relation to local infrastructure, local public services, and performance of 
regulatory functions, means infrastructure, services, and performance that are— 

(a) efficient; and 

(b) effective; and 

(c) appropriate to present and anticipated future circumstances. 

(Local Government Act 2002) 
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1 OPENING 

2 APOLOGIES 

3 DECLARATIONS OF INTEREST  

4 VISITORS  
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5 REPORTS 

5.1 MINUTES OF FINANCE COMMITTEE MEETING - 2 JULY 2019 

File Reference: PAD 

Author: Gisela Craig, Governance Advisor (Temp)  

Authoriser: Darren Brown, Information and Engagement Manager  

Attachments: Nil  
  

RECOMMENDATION 

1. That the Minutes of the Finance Committee Meeting held on Tuesday 2 July 2019 be 
received and adopted as a true and accurate record of the meeting.  
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5.2 COUNCIL FINANCIAL REPORT 

File Reference: NA 

Author: Adrian Hodgett, Finance Manager  

Authoriser: Paul Numan, General Manager Corporate Services  

Attachments: 1. June 2019 Monthly Reporting to Council - Summary ⇩  
2. June 2019 Monthly Reporting to Council - Projects ⇩  
3. June 2019 Monthly Reporting to Council - Statements ⇩   

  

PURPOSE OF REPORT 

The Financial reports for Council for the period ending 30 June 2019.  

 

STAFF RECOMMENDATIONS 

1. That the reports be received and information noted. 

 
 

SUZETTE VAN ASWEGEN 
CHIEF EXECUTIVE OFFICER  
 

FC_20190827_AGN_2323_AT_files/FC_20190827_AGN_2323_AT_Attachment_10879_1.PDF
FC_20190827_AGN_2323_AT_files/FC_20190827_AGN_2323_AT_Attachment_10879_2.PDF
FC_20190827_AGN_2323_AT_files/FC_20190827_AGN_2323_AT_Attachment_10879_3.PDF
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5.3 QUARTERLY PORTFOLIO REPORT BANCORP TREASURY SERVICES LTD 

File Reference: na 

Author: Adrian Hodgett, Finance Manager  

Authoriser: Stuart Grant, Acting General Manager Corporate Services  

Attachments: 1. Mackenzie District Council Quarterly Report June 19 ⇩   
  

PURPOSE OF REPORT 

To inform the Committee of the performance and Council’s bond market investment. 

 

STAFF RECOMMENDATIONS 

That the report be received. 

 
 

PARTICULAR POINTS TO NOTE 

Comparison with the Benchmark 

The Council’s portfolio increased in value by 1.74%, whereas the benchmark portfolio increased in 
value by 1.33% over the quarter, therefore the Council’s Portfolio over-performed compared to the 
benchmark.  

During the quarter in question over a period of declining interest rates a portfolio with a longer 
duration (MDC portfolio duration 2.34 years) will outperform a portfolio of a shorter duration 
(Benchmark portfolio duration is 2.35 years).  However in the case of Mackenzie, the portfolio only 
has four bonds in it.  Therefore movement in one bond has a significant impact and distort the 
performance compared to the benchmark portfolio. 

Looking at overall performance on an annual basis the Council portfolio increased in value by 6.07% 
to 30 June compared to the benchmark portfolio increase of 4.49%. 

Council also holds two Term deposits, classified as longer term investment funds, as at June 30, with 
a total value of $6.2 million and a weighted average yield of 3.14%. 

Movements in the Portfolio 

The total value of the portfolio increased by $0.03m and stands at $1.89 million.  The nominal value 
of the portfolio remains unchanged at $1.775 million. 

At the end of June the weighted average running yield of Councils bond portfolio was 4.22%. 

Policy Adherence 

 All financial market investments comply with the counterparty exposure limits as outlined in 
the Treasury Policy. 

 All investments are readily tradable (liquid) on the secondary market. 

 The duration of MDC’s portfolio at 2.34 years is within the 25% allowable fluctuation band 
of the benchmark portfolio’s duration of 2.35 years.  

 

 

FC_20190827_AGN_2323_AT_files/FC_20190827_AGN_2323_AT_Attachment_10897_1.PDF
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Financial Market Movements 

The Official Cash Rate reduced by 0.25% to 1.50% during the period.   

 

 

SUZETTE VAN ASWEGEN 
CHIEF EXECUTIVE OFFICER  
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5.4 ALPINE ENERGY DIVIDEND STATEMENT 

File Reference: N/A 

Author: Gisela Craig, Governance Advisor (Temp)  

Authoriser: Darren Brown, Information and Engagement Manager  

Attachments: 1. Mackenzie District Council Dividend Statement ⇩   
  

STAFF RECOMMENDATIONS 

That the information be noted. 

 

BACKGROUND 

Alpine Energy Shareholder Statement as attached.  

 

SUZETTE VAN ASWEGEN 
CHIEF EXECUTIVE OFFICER  
 

FC_20190827_AGN_2323_AT_files/FC_20190827_AGN_2323_AT_Attachment_10881_1.PDF
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